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ONE

THE PLUNDER OF THE NATION -1

India looted by alien and "elected" rulers

India's quadrillion rupees, elandeslinely stashed abroad, has
debunked the sanetinionious eant of holy frauds perpetrated by
bureaucrats, technocrats, plutocrats, ''some judges , our own elected
rulers, the so-called democrats, and others, by abusing theii power
and contravening India's Constitution and the Law with impunity
since independence. In no "democratic country anywhere in the
world, and at no stage of history, have there been any such exploitative
people, devoid of any moral turpitude and any sense ot justice,
compassion and humanity, as we have witnessed in India.

"Before 1947, only successful professionals like lawyers, doctors
and academics entered politics and they did so not to make money.
After 1947, however, most of the people who entered polities
ostensibly had no other means of livelihood .' Indeed, Polities has
become the last refuge of the scoundrels in our country, which has
clearly manifested itself by an unending succession of unprecedented
"seams". In eorroboration of Vittal, my experience suggests that
school drop-outs, unemployables, and politicians with inborn
criminal bent of mind, prosper in Indian politics. There are, however,
some exceptions and the Republic has, so far, managed to move on
with tottering steps.

Tax havens of the world.

The illegal deposits of our money in alien lands are attributable
'N. Vittal: ENDING CORRUPTION? Hon- to Clean Up India. 2012
New Delhi. Page 102 Born on 31 January. 1938. and appointed to the IAS on
1960. Vittal, was India's Central Vigilance Commissioner. 1998-2002; and his words a,e
authoritative and authentic.
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to Indians' innate mama Ibr eargantiian swag and the monetar\
policies of financial institutions in tax ha\ens. "{ .S. tax ollicials
admit that the I nited States ma\ be considered a tax ha\en. I he

ease for arguing that I .K. is a tax ha\en is stronger*

"Axailable data show w ith striking eonsislenex that approximalelx
30"o of all foreign direct iinestment (1 1)1) is iinested. iir at the \er\
least passes, through tax havens. I NC l.-M) data show a slight increase
in I DI flows through tax havens since the mid lObOs . [PMC Page
52], UNC'T.AI) is United Nations Conference on Trade and
Development, a permanent organ of the I N (leneral Assemblv,
"instituted to promote international trade, espeeiall) w ith a view to
accelerating economic development' . But in practice, it has made
the economy of the third world countries subserv ient to the interest
of the industrialized first world countries.

10 Indians with accounts abroad

Among others, as of 2006, an amount of Rs. 6,000 crore in the
names of around 700 people had been parked in the Geneva branch
of Hong Kong and Shanghai Banking Corporation (HSBC).

Ms. Christine Lagarde, Managing Director, International Monetary
Fund since 5 July, 201 1, was the French Finance Minister, 19
June,2007-29 June, 20I I(CL). In 2010, CL handed over the
information relating to the 700 accounts to Greece. The information
came to be known as the "Lagarde List".

In the first week of November, 2012, "a Greek magazine published
the list, which contained several prominent names and the controversy
is raging in that country now^"

The Lagarde List "was handed over to the Indian Government in a
compact disc in 2011 by (CL) the then French finance minister".
[T.T]

The Central government has also another list - given by the German
government. "Whistleblowers are suspected to have given or sold
the data to the two foreign governments". [T.T]

On 9 November, 2012, Arvind Kejriwal, along with other

-Ronen Palan, Richard Murphy, ami Christian Chavagneux: 2010. TAX H.4VENS How
Globalization Really Works, Cornell University Press, Ithaca. (PMC), Page 38
'The Telegraph, Calcutta, 10 Nov., 2012 (TT)



members o[' India Against Corruption, [AK). referred to the
albiemeiilioiied Le (larde list. AK also released a list of 10 names;
Vlukesh and Anil Ambani with Rs. 100 erore eaeh; Ms Ann Tandon
and her late husband, .Sandeep, Rs.l25 erore eaeh; Jet Airways
ehairman, Naresh (ioyal, Rs. KO erore; three Burman brothers, who
own Dabiir, having Rs. 25 erore eaeh. The 9"' and 10"' aeeounts in
the name of Yasho\ardhan Biria and Kokila Dhirubhai Ambani,
however, had no balanee (TT). It is believed that they had transferred
the "booty" to a safer haven.

Immediately after the erowded press eonferenee in New Delhi,
Rashid Alvi, Congress Party spokesman, asked AK to submit his
evidenee for an oflieial inquiry instead of simply addressing the media.

All the aecoLint-holders, however, forthwith denied the allegations.

Nevertheless, Ashok Mitra writes: "Money lying in the vaults of
Swiss banks has been paid in as mueh by business tycoons as by
politicians, along with remittances from other specimens. Eaeh
species knows fairly well what amount which of the other species
has stacked up in Mauritius or Ca>anan Islands or Zurich; some judges
too have of late joined the fraternity".

Moreover, "India tops the black money chart, dwarfing countries
like Russia & the UK. Figures in $ bn. India 1456, Russia 470, UK
390, Ukraine 100, China 96"."^

Also, "The reported holdings of Indian citizens in numbered
accounts in Swiss banks in 2006 - close to $1500 billion - is
roughly 1.8 times the size of the country's gross domestic product
that year. Economic historians have done their research and have
tentatively estimated British exploitation of India over the two
centuries from Plassey [1757] till independence [1947] to be around
5 per cent of the country's gross domestic product. Post-colonial
exploitation - of Indians by Indians, as revealed by the data from
Swiss banks - would appear to be of a no less impressive order.®"

Besides Switzerland, India has black money in Cayman Islands,
Hong Kong, Liechtenstein, and Mauritius. However, only the amount

^The Times of India, Kolkata, 8 June, 2011
Ashok Mitra: The Telegraph, Calcutta, 16 January, 2009.



of S1456 billions in Su il/crlancl is knou n, u Inch max nol bo the
entire black money in that countrx. 11 our black imnicx in the
remaining 90 locations is rcxcalccl. there may, perhaps, be more
illegal Indian rupees in the xxorld than the stars in the eosnn^s.

India informed Bank & depositors but not Parliament and people

AK said: "The Centre refused to put the ( l.agaitlel list m the
public domain but shared it xx ith the Ambanis and 1 ISBC. alloxx ing
the bank to send an apology note tii the Ambanis and bOO-odd
others xxarning them they slunild 'please take care of ihemselxes'
(T T). If a goxernmenl in a xxestern denuKuaex had acted in the
same manner as our finance Ministry did, it xxould be booted out
immediately and an inxestigation ordered into, among others. xxhV
and hoxv the l.cgislature and then the nation xxere not taken into
eonfidenec regarding the black money seam, xx hieh, as slated later,
is "A Plunder of the NalioiT\ India's l inanee Minister { 19S2-S5,
and 24 January, 2009-26 June, 2012), Pranab Kumar Mukherjee,
indix idually, and the government of India, xx ith Mannuihan Singb.
Prime Minister (since 22 May, 2004), eolleelixely, miserably
failed to protect our interests. The twosome, unfortunately-
protected the interest of IISBC and its clientele. P Chidambaram,
Finance Minister, May 2004-Novcmber 2008 and from 31 Ju'y
2012 onwards, has also continued to shield IISBC and its blaek

money depositors. Interestingly, based on official records, the
Anna Team in 2012 wanted a Special Investigation Team to probe
allegations of corruption against FIFTEEN Ministers of UPA
Government starting with Manmohan Singh and Pranab Kumt^f
Mukherjee, Prime Minister and Finance Minister respectively-

India "ruled by thieves"

The preceding alleged professional criminal misconduct of
India's omnipotent triumvirate is unfortunate. Without any
compunction, I feel constrained to quote H. Parshuram, Mumbai'-
"The US Administration must be applauded for issuing an
ultimatum to Swiss banks to disclose names of Americans
who have clandestinely stashed money there. For the US,
nation comes first, not individuals. But in India, as Ran^
Jethmalani rightly pointed out. We are ruled by thieves. So hoW



can \vc set a thief to eateh a thiel?"".

"Absolutely honest" rulers in China.

On the other hand. China is ruled b\ '•absolutely honest" men .
"I he administration of the eountry is earried on by men who live
under strict discipline, whether ci\ilian or military. Many are paid
no salaries, but are gixen only board and lodging, a bare minimum of
clothing. s(mic cigarettes, free education for their children and
medical attention. .Sellless young Chinese have returned from abroad
to lead hard and austere li\es. ' fhe administration is absolutely
honest', w rites a recently e.xpelled Catholic priest w ho w arned against
underestimating the strength t)l the Peking (jovernmcnt. '1 imanine
that under the present regime it would be more difricult to buy a
Chinese ofTieial than an ofllcial in the Western countriesV Where
salaries are paid, they are e.xtremely low. Mao Tse-tung is said to
reeeive less than the equivalent of $150 a month. And the earnings
of his subordinates are proportionately lower. An awed Indian oflleral
once said to me, 'Mao himsell has only one suit, atid his wife works
for a weekly wage^".

As quoted above, a man of God who was "reeently expelled"
from China expressed the view that the Chinese "administration is
absolutely honest". Bowles also quoted "an awed Indian official"
who told him how sitnple the then ruler of one-fourth of mankind
was. 1 have, therefore, no reason to disbelieve atiy argument against
the "absolute honesty of Chinese leaders" at the relevant time, in the
light of the writings of a man who loved India more than many of
the Indians themselves.

Bowles also quoted John Milton Hay (1838-1905), American
Secretary of State 1898-1905): "The world's peace rests with China,
and whoever understands China holds the key to world polities during
the next five centuries". (CB 69) Very truly did Napoleon Bonaparte
(1769-1821) say: "China - there lies a sleeping giant. Let him
sleep, for when he wakes he shall shake the world"**

Chester Bliss Bowles (April 5, 1901 - May 25, 1986) was American
ambassador to India twice: October, 1951-March, 1953 and 1963-

Sunday Times aj India, Kolkata.ll Se/ilemhci: 201!.
(-Hester Bowies: The New Dimensions of Peace. Bantam Books. Montreal.
Canada. 1955 (CB) Page 105.

"Chester Bowles: 6 7.



6^^ A urcal friLncI of India, lie (dteii picailed t()r her. lor instanee,

tlunne his llisl stint, he supported liulia on the Kashmir issue; ".•'Xs

Ambassador to India it had been m\ iesponsibilit\ to stud\ earelully

the leeal and politieal aspeets of the Kashtiiir question. It was my

belief that on this issue the Indians ha\e alua\s had a justiliable

leeal elaim""'.

.SimilarK', durmii his seeond ambassadorial assignment, he

defended Indian Premier, Indira (iandlu's eondemnation ol I S pohey
in Vietnatii: "She issued a statement on 1 .lul\ Idbb "deploring" the

.'Xmeriean bombing of Hanoi and Haiphong. l iien, during a lurliier
Msit to the .So\ iet Ltiioti she signed a joint statetiient with Kosygiti
(Prime Minister, HSSK) eondemnmg 'imperialist aggression" in
Vietnam. Lyndon (Baines) .lohnson (the 36'''. LS President) was
furious and deliberately dela\ed food shipments to India. Chester
Bow Ics, the US Ambassador to India, pointed out to .lohnson that
the UN Sceretary (Jeneral U fhant and the Pope had also eondemned
American policy in Vietnam; but .lohnson retorted that the Pope and
U fhant "do not want our wheat". Unperturbed. Indira continued to
denounce America"s involvement in Xdetnam""'". Interestingly, il
India's Ambassador to the US had done what Bowles did to the
President, the Prime Minister would have forthwith sent the envoy
home. Bowles continued in the Indian legation for three more years.

The enormous wealth seereted in the vaults ol overseas banks, at
the expense of starving millions ol Indians, mournfully reminds me
of Thomas Gray's Written in a Country ChurchyartC (1751)
which deals with the passing away of men and the things they value.
I  lament over the fate of my fellow eountrymen and women, their
forefathers and their grand-ehildren who have been perpetually
condemned by destiny to plunder at the hands ol their rulers.

India's fabulous wealth

■■'It is India's imisfortune to be naturally wealthy; and therefore the
political history of India is the history of a succession of invasions.
In the past, the rich fertile plains of the north were a standing
temptation to the ragged tribes of Central Asia, and the country s

''Clwsler Rowlfs: Pufie /.">. „
'"Katherinc Prank. 2001. tStilR.i: The l.ifc of Imhra \chru Garu/hi. Hen per

Collins. I.oihIiiii Pope 200.
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fabulous wealth of gold and siKer. ofdiamonds and precious stones,
of silks and muslins, invited the attention of professional plunderers
from all o\ er the world, to whom Alexander of Maeedon had ui\en a
lead"".

The last foreign rule ended in 1947. The people of India, then,
hea\ ed a sigh of relief w hen the British empire became a part of
history; and the country w as constituted into "a So\ ereign Democratic
Republic".

The Indians hoped that the loot of India finally came to an end;
and never did they e\en dream that Indians would loot and exploit
the Indians. But their hopes are unfortunately belied.

For, it is sad that our rulers - whether alien or elected continue to
plunder the country with a few exceptions, such as the Buddhist
Fmperor. Asoka The (Ireat, I larshavardhan, Muhammad .lalaluddin
Akbar The Great, Shcr Shah, ct al. Interestingly, in an overwhelmingly
Hindus' Hindusthan, no Hindu dynasty had any Ruler, called "The
Great".

"A plunder of the nation"

On .lanuary 19 201 1, as reported by J. Venkatesan, a Bench of
Justice B Sudershan Reddy and Justice S S Nijyar of the Supreme
Court was hearing a petition fded by a former Union Law Minister,
Ram Jethmalani and others. Anil Divan, senior counsel, appearing
for the petitioners alleged "inaction on the part of the Centre in
bringing back black money parked in foreign banks". The Solicitor-
General, Gopal Subramaniam [SG], however, said that "the
government was taking all steps to retrieve black money but explained
the difficulties in sharing the infonnation. Sharing of information by
the countries concerned depended on treaties, otherwise they were
not bound to furnish details"'L

When SG furnished in a sealed cover a list of 26 names who had
accounts with Liechtenstein Bank, the Bench was not convinced of
the steps taken by the government to get back black money. Justice
Reddy, after perusing the list, told the S-G; "This is all the infonnation
you have or you have something more ! We are talking about the
"Lester Hutchinson (193 7): THE EMPIRE OE THE NABOBS, a short historv of British
India, George Allen & Unwin, London. Page I.
"The Hindu, Koikata, 20 .lanuary, 2011 (.If)
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huge money, ll is a plunder ot the Nation, it is a pure and simple theft
of the national money. We are talking about mind-boggling erime.
\Ve are not on niceties of \arious treaties . (J \ ).

" Ireatv debars disclosure of account holders" !

Smita (iupta reported: "Scnirees said that Mr. Mukherjee told the
I nion Cabinet that the goxernment [of India] had received
information about black money accounts in foreign banks on the
basis of international treaties that it had signed, and that if such
infbmiation was made public, no goseminent would shaie such details
in the future.... Mr Mukherjee added that if the Supreme Court so
w ished, it could reveal the names, as they had been gi\en to the
court"'" 'Mr Mukherjee" refers to F^ranab Kumar Mukherjee. who
was India's finance Minister ( C)X2-X5; 2()OW2b .lune. 2012). On 25
July. 2012 he was the first Bengali to become India s 16"' President.

It appears that the Supreme Court did not "reveal the names . 1
understand that the Union F inance Minister, who is dependent on
voles for his political survix al and on donations from corporate houses
and other sources for his political party, could be excused for
refraining from revealing the names on grounds, howe\er flimsy
they may be. The Apex Court, however, stands on a diflerent footing.
The failure to reveal the 26 names, referred to above, lends credence
to the already quoted statement of Ashok Mitra that

"... some judges too have of late joined the fiateinity .
Nevertheless, immoral and illegal obligations cannot be the object

of an international treaty." Therefore, the plea of India s Finance
Minister that treaty debars disclosure of " black money aeeoun s
abroad" is untenable.

The Times of India reported that India "cited the conndenltalh^y
clause under the Double Taxation Avoidance C onvention [DTAC]
with France which stipulates that information can be used only for
tax purposes." [Kolkata, November 12, 2012],
The DTAC presumes that the financial deal, which generated the

money outside India, is according to law and it should not be
'<r/u' Hindu. Kolkcita. 21 ...omminnal l.cnv. Volume I
'^Lassa Francis Lawrence (Jpptlenheim. (1966). International Law.

Pa)ies H96-7.
8



subjected lo "double taxation" in India and the eoneerned eountiy
Never. hou e\er. was the DTAC meant to protect Iraudulent finaneia!
transaction in India and the reie\ant loreign nation. Hence there
should not be any legal hurdle in disclosing the names of the 700
aeeountholders or others in the interest of sound business and
banking.

India's go\ t. as "the greatest enemies" of India's democracy.
During a discussion in the House of Commons on Indian

Independence Bill, which received the Royal Assent on July 18, 1947
pro\iding lor "the transfer ofpower on .August 15, 1947", Churchill,
His Majesty s Loyal Opposition Leader, averred: "Power will uo into
the hands of rascals, rogues and freebooters. Not a bottle of water or
a loal ol bread shall escape taxation; only the air will be free and the
blood of these hungry millions will be on the head of Attlce".'^

Clement Richard Attlee. 1883-1967, was the Labour Party Prime
Minister of Great Britain. [July, 1 945-Oetobcr, 1951], who freed the
British colonies which later became India, Pakistan, Bangladesh,
■Sri Lanka and Myanmar.

Whenever and wherever I read or hear about our quadrillion rupees
■Stashed away abroad, the words of Sir Winston Leonard Speneer
Churchill and Acharya J B Kripalani, among others, deafeningly
reverberate into my ears. Kripalani said on 13 December, 1954, in
Ihe Lok Sabha: "It is not the Opposition, it is not the goondas, it is
not the black-marketers, it is not even the Communists, it is you
(referring to the government) who are the greatest enemies of this
infant democracy. If ever this demoeracy dies, you will be responsible
for it. You may live for a day and no more; but this will be the judgment
of history to your everlasting shame". (TS).

The Ski/L'sinan, Silif;uri. 26 January. 2004 (TS).
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